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1. eiM»ifl»d fay AidsMMdoir CbarlM 8. Shapiro tor rwMC«ui 
l.S (8) and (D) . 

2 . (C) Negotintitms are now oagoUna betMMSn tbe OOV and 
Petrol eos d« V«n«2Vkel» (K3VS&) eiv^oy«B> co&cttrnlsg tt» saw 
POV^ hot^ ^^ ^if<f^ ffff lyy pyyii^^^ aa 



3. (U) In bifl April 15 presa conference. Presid«Dt Chavex 
confiniied that be had accepted the realgnatlon of Caatoo 
Parra and tbe VOV3A Board of Oirectora. Chavez alao apoke 
of the need to reetructure tbe eoRpany. Thia latter 
coonent waa reconf izned by Vice Preaidenfc Dloadado Cabello 
in aa April IS neetiag witb FDVSA repreaeatativea, which 
included at least two of tha •meutiwa wboM removal bad 
been announced by Preaident Chavai la hla April 7 apeach. 
POV8A «»cativea flada optiaiatle eOMMDta upoo aaiergiag 
fro* the aaasian with ti» Vice Prealdanc. aaying Chat it 
had been an excellent meeting. Petroleiaa Chaiiber Pnaldent 
Hugh Hemaadaz KaXfalli coafimad at a Cbanbar Meetinsr 
April IS that he baa baen UMd aa Praaident ot a 
CoMBlaaioD talked to atody the raatmcftiixiag of tbe 
eonpany. 

A. <U) Hegotiationa ar* alao oagoing eoacaning tba saw 
R>V8A boaxd «bieb nay ba aanounced as early aa April 18 . One 
teorc* telle tie that tbe OOV ie nov cooeideriag a ayeteii in 
tdilch tbe PDVSA praaident and external dixeetora Mould be 
eboaea by Praaident: chawea while tbe internal direetore 
would be chosen in accordance with PDVSA'a aeritocracy. 
Tbla la In line with tbe proposals oade by tbe diaaident 
PDVSA executlvea in their attempts to negotiate with the 
GOV. Tbe Caracas runor mill has been particularly active 
over the likely choice of the PDVSA Praaidant. OPBC 
Secretary Oener«l Aii Kodriquez, now in Caracas< baa been 
sentloned aa one candidate although be has diaclaimed any 
iscereet is tbe job publicly. Oastoo Parra la alao aaid 
atill to b* la the ruaalag. 
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Sergyand Mines Sllva Calderon has aaid publicly that the 
final decisicm about tbe retention of tbe fired enployeeo 
will be made by the new Board. 
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6. W) According to an o££ici4i PDV8A comunicacioa, th« 
oo^aoy hM X9eoupei neceaeary pcodiietloa levela to aeet 
its Jlpril eoMltmantB. aivm our belief that tOVSh bad 
takwi actions be£or« tbe striXe to alow prodoetlon to Its 
OFK qoota level, we believe that production is beins 
rastorad to appnxzinately 3.4 million b/d. On tlie reCiaary 
sida, VDVSA rapoTts tbat tb« Puerto La Crux Itefiaery is 
operating zionnally. tbe Bl Pallto Refinary may resume full 
operations overnight April 17, the Cardon unite oC the 
giant Paraguaua Refinery Conpiex are operatlag ttoraally 
lAile the Aauay units may also raauBB full operatiaaa 
overnight April 17. 
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USINT HAVANA 
AMEHBASSY HBXICO 
AMEMBASSY PORT OF SPAIN 
AKSOASSy BRASILIA 
AMBMBMSy QUITO 
AmSASSY UMA 
AHBMBASSY BOGOTA 



oistrlbutlcnt 

TBD3345 
ACTION N»A-00 



XAQ-OO 

DODB-00 

FMM-00 

irrc-01 

OBS-Ol 
ZRH-OO 
IMB-00 



MP-OO 

DOTS-00 

VC-00 

liAB*01 

OHB-OL 

580-00 

imb-02 



AZD-00 
PBRC-OO 

niB-oo 

OPZC-01 

88-00 

O-DO 



CSA-Dl 

SR»p-oa 

B-Ol 
VCB-00 
PM-00 
STR-00 
NTAT-OO 
8B0a«3 



CIAB-00 
BB-00 

mB- 00 

AC-Ol 
P8S-00 
TR8B-00 
SAS~OD 



CIMB-00 
BXZK-01 

m-oo 

ACB-OO 
DSIB-00 



DIMT-00 

B-00 

ZO-00 

SSCB-00 

8P-00 

BPAB-00 
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DOB MKSHDC 
USINT BAVAHA 
AMBHBASSY MKXZOO 
AMEMBASSY PORT OF SPAIN 
AMEHBASSY BRASILIA 
AMBMBASSY QOITO 
AMBMBASSY LlilA 
AKEMBASSY BOGOTA 
OPBC COLLSCTIVB 



ieiU2Z /3S 



ssas 



COHFXDBBTZAL CARACAS 0010S4 



E.O. 129S8: DBCL: 4/17/12 
TAOS: ECON. BPST, BHRO, VB 

SOBJBCTi roVSA: ONGOINe HBOOTIATIOBS FOR A MEH BOARD 



CONFIDENTIAL 

UNCLASSIFIED 



